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Context 
 
AFD has been present in Indonesia since September 2005 under a specific 
short-term mandate for post-tsunami reconstruction. In December 2007, under 
this mandate, it allocated a €36.8M highly concessional loan to the Indonesian 
Government to finance an urban drainage project in Banda Aceh. The financing 
agreement was signed in September 2008 and the project is now in the 
implementation phase. 
  
In June 2006, AFD Group was authorized to operate in several emerging 
countries, including Indonesia, to help improve the management of the 

following global public goods : 
 
- To combat climate change 
- To preserve biodiversity 
- To combat emerging and communicable diseases 
 

The Jakarta representation office consequently became a fully-fledged resident mission during the summer of 
2007. 
 
 
A mandate in line with Indonesia’s issues  
 
AFD’s support in Indonesia should focus on combating climate change and preserving biodiversity. 
 
Climate issues are a hot topic in Indonesia since the 13th Conference of Parties to the Convention on Climate 
Change (COP 13) was held in Bali in December 2007. 
 

Deforestation and “land use and land use change” cause 85% of greenhouse gas 
emissions in Indonesia. This can mainly be put down to the forest and peat bog fires 
which are used to clear new cultivation areas, the drainage of peatlands which leads 
to their degradation, illegal logging and selective deforestation to develop industrial 
plantations.  
 
Emissions from the energy sector remain low (9%) but are rising sharply due to 
strong economic growth and the massive use of fossil fuels to meet immediate needs 
(Indonesia has sizeable reserves, mainly coal, as well as oil). This has led to the 
“crash program” that will install 10 000 MW coal-fired power plants on the Java-Bali 
network by 2009-2010. It is estimated that emissions from the energy sector could 
triple over the next 25 years. However, the government’s immediate priority may be 
to develop coal use, but it does have ambitious targets to develop renewable 
energies by 2025. 

 
Indonesia adopted a “National Action Plan Addressing Climate Change” in November 2007 which has since been 
set out in a series of thematic and priority reforms (land use and land use change in use of soils, forestry, 
production of renewable energies, energy management in the transport sector, industry, construction, 
infrastructure etc.) and integrated into the national planning process. AFD is a partner of Indonesia for the 
definition and implementation of these programs to combat climate change. AFD Group also provides non-
sovereign financing to public or private actors (mainly in the energy sector) either directly or via local banks. 
 
 
 
 
 
 

Indonesia Country brief In the field 



 
 
AFD allocated a USD 200M loan on October, 2nd 2008 - alongside 
Japanese aid (USD 300M) – to finance the Climate Change 
Program. In addition to this loan AFD also mobilized expertise – on 
its budget - to participate in monitoring the program, in particular the 
forestry component, and to help the Indonesian authorities 
implement this program in two sectors: energy efficiency in industry 
(steel and cement as priorities) and forestry (small-scale green 
carbon market, land use planning).  
 

 
 

Indonesia, along with Brazil, is the richest country in the world in terms of biodiversity (both marine and 
terrestrial). This wealth is nowadays seriously under threat. In terms of land, natural habitats are disappearing fast 
(forests, peat bogs, mangroves…) due to the expansion of human activities (industrial plantations, agricultural 
crops, forest exploitation etc.). The matter is mainly related to the issues of forestry which are integrated into the 
Climate Change Program Loan, industrial plantations and agroforestry. AFD Group will seek to identify pilot and 
innovative projects, in particular in sustainable forest management. 
 
 
A wide range of instruments 
 
AFD can allocate financing (long-term loans, guarantees) to the Government in the form of project aid or budget 
support, to local authorities, companies and public banks. It can also, where required, mobilize experts to support 
the actions it finances. 
AFD Group can also support the private sector (companies, banks…), in particular via PROPARCO, its private 
sector financing arm, in the form of loans, equity investments or guarantee products. AFD manages the 
secretariat of the French Global Environment Facility (FGEF). It can consequently mobilize financing in the form of 
grants for actions to protect the environment. 
 
 
Contact   
 
AFD Indonesia resident Mission 
Country Director: Joël DALIGAULT 
 
World Trade Center 12th Floor,  
Jalan Jenderal Sudirman Kav.31  
Jakarta 12920 
Tel: (62-21) 2550 2300 
Fax: (62-21) 2550 2323 
 
E.mail: afdjakarta@afd.fr  
Local web site: www.afd-indonesie.org 

 
To find out more please visit our website: www.afd. fr  
 
 
 

 


