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Part 1: ASEAN countries in the 

financial crisis



The 1997 crisis and its aftermath



Currency

Exchange rate

(per US$1)[31]
Change

June 1997 July 1998

Thai baht 24.5 41 – 40.2%

Indonesian 

rupiah
2,380 14,150 – 83.2%

Philippine peso 26.3 42 – 37.4%

Malaysian 

ringgit
2.5 4.1 – 39.0%

South Korean 

won
850 1,290 – 34.1%



Country

GNP (US$1 billion)[31]

Change

June 1997 July 1998

Thailand 170 102 – 40.0%

Indonesia 205 34 – 83.4%

Philippines 75 47 – 37.3%

Malaysia 90 55 – 38.9%

South Korea 430 283 – 34.2%









The aftermath

• After deep contraction of 1998, political 

changes

• Some financial sector reforms

• Export picked up with devalued exchange 

rates and growth resumed

• Slow down in investment

• Buildup of FX reserves











Policy Aspects

IMF disturbed the financial market by having 

discriminated Asian borrowers save, through 

impoverishing high interest rates, dollar-
debt-laden Asian corporations that they do not own, 

from which they did not derive profits in the past, and 

from which they will not derive profits in the future. 

In sum, the high interest rates were not designed to 

save the ailing Asian economies. These were aimed at 

saving the Asian corporations' foreign creditors 

from bad loans, and never mind the concomitant 

massacre of Asian banks and borrowers from IMF's 

high-interest-rate prescription.



The 2008 crisis

• This time is different

• ASEAN at receiving end, because of collapse of 

exports

• Impact on growth varies: Th -4.9, Ms -3.9, but 

Sg +0.8, and Ind +4.0 (The Economist,October 24th)

• For 2009, ADB forecast V shape recovery, and 

“Asia should rebalance the sources of growth 

more toward domestic and regional demand”



Part 2: ASEAN’s  view of a broader 

regional economic cooperation



The vision



The ASEAN Roadmap











Conclusions

• Coping strategy-Chiangmai Initiative 

expanded

• Avoiding strategy-national BOP/trade policies

• Role of regional integration-AEC+Roadmap 

2015

• Role of the state-commitment to ASEAN, as 

evidenced in Summit 2009 Thailand 



As Thailand is concluding her Chairmanship, I would like 

to offer some thoughts on how to embark on a new era 

of ASEAN cooperation. 

• First, we have to make sure that our meetings produce 

‘concrete’ outcomes to help address pressing issues 

affecting the well-being of our peoples. 

• Second, we have to ensure ‘continuity’ in our work so 

that all our decisions will be translated into real actions. 

• Third, we have to ensure that ASEAN continues to play a 

‘constructive’ role in engaging with our external partners 

to maintain ASEAN’s centrality in the evolving regional 

architecture.

(Thailand’s Prime Minister’s closing remarks on Summit 

2009)



What kind of regulation?

• Role of state vs market

• Crises show market alone doesn’t work, but 

Schumpeter’ s “creative destruction” occurs 

during crisis

• So crisis has its uses, but can policy replace 

crisis-at lower social cost?

• Approach to INNOVATION as a policy

• Can we have  that? That’s the question!!!



Other policies

• The usual lists:

• Governance – public and private

• Problems of information as public goods-

• Also stability, peace, justice, fairness etc. as 
public goods

• Avoiding market failures

• Collective action is the answer!

• Thank you


